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The Cost of Credit
While that midnight pizza
run or hot new jeans
may have seemed like a
good idea at the time, have
you ever thought about
how much all those “good
ideas” cost you?
OK. So let’s say you charge a $10 pizza on your
19.50% APR credit card your freshman year. With
all of the other charges and payments you have
to make, you don’t make more than the minimum
payment on your card until you’ve graduated and
gotten that dream job, so the pizza continues to sit
on your balance. By the time you pay for your pizza
5 years later, instead of costing $10, it now costs $26.
Multiply that by the 15 pizzas, you blame for your
freshman 15, originally costing $150, you end up
paying almost $400 .
Paying only the minimum balance on your credit
cards can cost you big. Say you have a $1,500
balance on a modest 14.99% APR card, and
make $100 in new charges every month and
pay only the minimum monthly payment of
$125, it will take you more than 10 years to
pay it off. Now if you skipped a couple stops at
Starbucks and used the extra cash to pay a bit
more at $174 per month, you can pay it off in
only 2 years . That’s quite a difference.

Top 5

Credit Myths
1. Myth: My score will drop
if I check my own credit
2. Myth: Once I pay off a
negative record, it will
be removed from my
credit report
3. Myth: My low score now
will haunt me forever
4. Myth: Paying off my
debt will add 50 points
to my credit score
5. Myth: Closing old
accounts will improve
my credit score
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Debit Cards Rock!
Fifteen years ago, only a few million Americans carried
debit cards. Today, everyone we know uses them to
withdraw cash on the way to the club, pay bills online
and pay for everything.
Not only are debit cards safer than carrying cash and
less of a pain than checks, they often offer better fraud
and theft protection than either. But, like their credit
card cousins, debit cards require careful oversight to
ensure you don’t overdraft – or risk security lapses.

How they work

“

Debit cards work like checks - when you use it,
money is taken directly from your checking
account. You can complete debit
card transactions several
different ways: sign your
receipt; place an order online;
enter a personal identification
number (PIN); or simply swipe
your card at merchants that don’t
require a signature.
Unlike credit cards, where you’re essentially
borrowing money until next month’s
statement, with debit cards the money is
withdrawn directly from your account.
Many people like using debit cards so
they’re not tempted to spend money
they don’t have.

Security measures

Check it out - most debit cards carry
the same security protections as credit
cards – especially when you sign for
purchases, use your debit card
online, or transact with merchants
that don’t require your signature.
Check your statement and online
balances often and report any
unauthorized activities. If your
card is lost or stolen, contact us
immediately. This can reduce
your liability if fraud losses occur.

FAST FACT
Leave your credit
cards at home
When you go shopping
with your BFFs or just
swing into Abercrombie
to see the latest arrivals, leave your cards at
home. You can always
go back if you happen
to find something you
just might die without.

6 Ways to
Improve Your
Credit Score
1. Pay your bills on time
2. Keep your balance
low in relation to
your available credit
3. Make more than the
minimum payment
4. Don’t open a lot of
new accounts over a
short period of time,
especially if you have
a short credit history
5. Pay off credit card
debt rather than
moving it
6. Review your credit
report regularly and
correct any major
errors

